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The Hong Kong Exchanges and Clearing Limited and the Stock Exchange of Hong Kong Limited take 
no responsibility for the contents of this announcement, make no representation as to its accuracy or 
completeness and expressly disclaim any liability whatsoever for any loss howsoever arising from or in 
reliance upon the whole or any part of the contents of this announcement.

南京三寶科技股份有限公司
NANJING SAMPLE TECHNOLOGY COMPANY LIMITED*
(a joint stock limited company incorporated in the People’s Republic of China with limited liability)

(Stock Code: 1708)

UNAUDITED INTERIM RESULTS ANNOUNCEMENT
FOR THE SIX MONTHS ENDED 30 JUNE 2015

FINANCIAL HIGHLIGHTS

The total operating income of the Group for the six months ended 30 June 2015 (the “Period”) 
amounted to RMB413,914,653.68, representing a growth of approximately 6.73% as compared to the 
corresponding period of last year.

The net profit attributable to shareholders of the Company for the six months ended 30 June 2015 was 
RMB69,767,800.12, representing an increase of approximately 7.85% as compared to corresponding 
period of last year.

The basic earnings per share for the six months ended 30 June 2015 was approximately RMB0.232 
(2014: RMB0.289).

The Board does not recommend the payment of an interim dividend for the six months ended 
30 June 2015.
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UNAUDITED INTERIM RESULTS

The board (the “Board”) of Directors of Nanjing Sample Technology Company Limited (the “Company”) 
is pleased to announce the unaudited consolidated results of the Company and its subsidiaries 
(collectively the “Group”) for the six months ended 30 June 2015 together with the comparative figures 
of 2014 as follows:

(Unless otherwise stated, the financial information of the Company in this announcement was stated in 
Renminbi (“RMB”) yuan)

Consolidated Balance Sheet
At 30 June 2015

  At 30 June At 31 December
ASSETS Note 2015 2014
  (Unaudited) (Audited)

Current assets:
 Cash at bank and on hand  773,873,201.69 900,982,056.56
 Notes receivable 8 – 7,842,580.10
 Accounts receivable 8 267,587,868.37 234,683,339.39
 Prepayments 8 81,636,039.37 42,448,774.83
 Other receivables 8 145,178,966.45 78,119,619.28
 Inventories  610,652,894.86 577,127,799.95
 Other current assets  421,957,130.97 7,444,600.40
    

Total current assets  2,300,886,101.71 1,848,648,770.51
   

Non-current assets:
 Available-for-sale financial assets  119,506,244.94 119,506,244.94
 Long-term equity investments  9,008,769.14 709,053.12
 Investment properties  201,688,900.00 –
 Fixed assets  238,376,048.20 412,553,068.26
 Construction in progress  16,379,694.53 6,738,396.67
 Construction materials  4,371,725.75 4,027,060.50
 Intangible assets  19,175,639.79 19,506,004.56
 Long-term deferred expenses  12,268,960.47 12,881,878.40
 Deferred income tax assets  10,233,041.39 10,193,466.27
   

Total non-current assets  631,009,024.21 586,115,172.72
   

TOTAL ASSETS  2,931,895,125.92 2,434,763,943.23
   

LIABILITIES & SHAREHOLDERS’ EQUITY

Current liabilities:
 Short-term borrowings  539,000,000.00 524,000,000.00
 Notes payable  17,950,873.89 36,520,312.90
 Accounts payable 9 438,111,914.95 406,030,216.39
 Advances from customers 9 78,250,685.09 60,493,872.25
 Staff remuneration payables  473,470.31 397,375.48
 Taxes payable  28,881,740.95 36,188,173.83
 Dividends payable  63,364,680.00 –
 Other payables 9 21,219,114.62 47,765,320.26
 Non-current liabilities due within 1 year  33,750,000.00 70,000,000.00
   

Total current liabilities  1,221,002,479.81 1,181,395,271.11
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  At 30 June At 31 December
 Note 2015 2014
  (Unaudited) (Audited)

Non-current liabilities:  
 Long-term borrowings  70,000,000.00 70,000,000.00
 Deferred income  8,867,410.27 9,622,739.47
 Deferred income tax liabilities  636,670.96 636,670.96
   

  
Total non-current liabilities  79,504,081.23 80,259,410.43
   

Total liabilities  1,300,506,561.04 1,261,654,681.54
    

  
Shareholders’ equity:  
 Share capital  316,823,400.00 224,100,000.00
 Capital surplus  420,883,283.02 99,627,613.95
 Other comprehensive income  33,461,539.20 (3,879,022.15)
 Surplus reserve  51,644,250.39 51,644,250.39
 Undistributed profits  758,671,855.66 752,268,735.54
   

  
 Total equity attributable to the   
  shareholders of the Company  1,581,484,328.27 1,123,761,577.73
 Minority interest  49,904,236.61 49,347,683.96
   

  
Total shareholders’ equity  1,631,388,564.88 1,173,109,261.69
   

  
TOTAL LIABILITIES AND  
 SHAREHOLDERS’ EQUITY  2,931,895,125.92 2,434,763,943.23
   

  
Net current assets  1,079,883,621.90 667,253,499.40
   

  
Total assets less current liabilities  1,710,892,646.11 1,253,368,672.12
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Consolidated income statement (unaudited)
For the six months ended 30 June 2015

 Six months ended 30 June
ITEMS Note 2015 2014

I. Total operating income 2 413,914,653.68 387,823,724.09
II. Total operating cost  337,299,377.65 313,874,857.59

 Operating cost  271,533,736.93 259,469,666.18
 Taxes and surcharges  6,091,910.41 3,683,990.26
 Selling expenses  10,275,977.71 11,077,888.77
 Administrative expenses  31,160,436.90 31,622,366.47
 Finance costs 4 15,821,286.80 9,097,112.22
 Impairment losses for assets  2,416,028.90 (1,076,166.31)

 Investment income  1,065,469.44 – 
 Including: Share of profit of associates   
  and jointly controlled entities  (200,283.98) –
    

    III. Operating profit  77,680,745.47 73,948,866.50
 Add: Non-operating income  5,252,519.92 3,350,020.10
 Less: Non-operating expenses  6,661.56 61,276.65
    

    IV. Total profit  82,926,603.83 77,237,609.95
 Less: Income tax expenses 5 12,602,251.06 11,957,613.51
    

    V. Net profit  70,324,352.77 65,279,996.44
 Net profit attributable to the shareholders of the    
  Company  69,767,800.12 64,689,329.19
    

    VI. Other comprehensive income  37,340,561.35 684,803.86
    

    VII. Total comprehensive income  107,664,914.12 65,964,800.30
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3. SEGMENTS INFORMATION

Information regarding the Company’s reportable operating segments as provided to the Company’s chief operating 

decision makers for the purposes of resources allocation and assessment of segment performance for the Period is only 

derived from intelligent system business. In addition, the Company’s operations are situated in the PRC in which its 

revenue was derived principally therefrom. Accordingly, no separate segments are presented.

4. FINANCE COSTS

 Six months ended 30 June

Item 2015 2014

 (Unaudited) (Unaudited)

Interest expenses 20,717,935.05 10,375,111.13

Less: interest income 5,605,595.82 1,664,426.08

Exchange gain or loss 35,230.30 –

Others 673,717.27 386,427.17
  

Total 15,821,286.80 9,097,112.22
  

5. INCOME TAX EXPENSES

 Six months ended 30 June

Item 2015 2014

 (Unaudited) (Unaudited)

Current income tax calculated based on

 tax law and related regulations 12,641,826.18 11,796,188.56

Deferred income tax adjustment (39,575.12) 161,424.95
  

  

Total 12,602,251.06 11,957,613.51
  

On 2 September 2014, the Company obtained the High and New Technology Enterprise certificate jointly issued by 

the Jiangsu Science and Technology Bureau, Jiangsu Finance Bureau, Jiangsu State Tax Bureau and Jiangsu Local Tax 

Bureau (江蘇省科學技術廳、江蘇省財政廳、江蘇省國家稅務局、江蘇省地方稅務局 ), for an effective period of three 

years. Pursuant to article 28 of the Enterprise Income Tax Law of the People’s Republic of China, the income shall be 

taxed at the reduced rate of 15% for the New and High Technology Enterprise, therefore, the enterprise income tax rate 

for the Company is 15% during the reporting period.

On 31 October 2014, Jiangsu Intellitrans Company Limited, a subsidiary of the Group, obtained the High and New 

Technology Enterprise certificate jointly issued by the Jiangsu Science and Technology Bureau, Jiangsu Finance Bureau, 

Jiangsu State Tax Bureau and Jiangsu Local Tax Bureau (江蘇省科學技術廳、江蘇省財政廳、江蘇省國家稅務局、
江蘇省地方稅務局 ), for an effective period of three years. Pursuant to article 28 of the Enterprise Income Tax Law of 

the People’s Republic of China, the income shall be taxed at the reduced rate of 15% for the New and High Technology 

Enterprise, therefore, its effective tax rate is 15% during the reporting period.
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On 22 December 2009, Jiangsu Ruifu Intelligent Tech. Co., Ltd., a subsidiary of the Group, obtained the High and New 

Technology Enterprise certificate jointly issued by the Jiangsu Science and Technology Bureau, Jiangsu Finance Bureau, 

Jiangsu State Tax Bureau and Jiangsu Local Tax Bureau (江蘇省科學技術廳、江蘇省財政廳、江蘇省國家稅務局、
江蘇省地方稅務局 ), for an effective period of three years. After the High and New Technology Enterprise review on 5 

Novemebr 2012, the Company continued to be the High and New Technology Enterprise. Pursuant to article 28 of the 

Enterprise Income Tax Law of the People’s Republic of China, the income shall be taxed at the reduced rate of 15% for 

the New and High Technology Enterprise. Therefore, its effective tax rate is 15% during the reporting period.

On 17 September, 2012, Nanjing City Intelligent Transportation Co., Ltd. a subsidiary of the Group, obtained the 

Software Enterprise Verification Certificate issued by the Jiangsu Economic and Information Commission (江蘇省經
濟和信息化委員會 ) and was identified as software enterprise. According to the relevant provisions of the notice on a 

number of preferential policies on enterprise income tax by the Ministry of Finance, State Administration of Taxation, 

the software enterprises can enjoy 2-Year Free and 3-Year Half of enterprise income tax incentives. According to the 

notice issued by the tax authorities in-charge of the company, the company is exempted from enterprise income tax in 

2012 and 2013. The effective enterprise income tax rate of the Company for 2014, 2015, 2016 is 12.5%.

The other domestic subsidiaries of the Company were taxed at 25% enterprise income tax rate.

The offshore subsidiaries of the Company were taxed at the local applicable income tax rate.

6. EARNINGS PER SHARE

The calculation of the earnings per share is based on the net profit for the period attributable to the shareholders of the 

Company of RMB69,767,800.12 (2014: RMB64,689,329.19) and weighted average number of issued ordinary shares of 

approximately 301,369,500 (2014: 224,100,000) during the period.

The amount of basic earnings per share is the same as the diluted earnings per share as there was no dilution during the 

periods ended 30 June 2015 and 2014.

7. DIVIDENDS

The Board does not recommend the payment of an interim dividend for the six months ended 30 June 2015 (2014: Nil).

8. TRADE AND OTHER RECEIVABLES

 At 30 June At 31 December

 2015 2014

 (Unaudited) (Audited)

Accounts receivable 297,245,381.88 261,979,554.14

Less: Provision for doubtful and bad debts for accounts receivables 29,657,513.51 27,296,214.75

  

Notes receivable – 7,842,580.10

Prepayments 81,636,039.37 42,448,774.83

  

Other receivables 146,770,570.33 79,656,493.02

Less: Provision for doubtful and bad debts for other receivables 1,591,603.88 1,536,873.74
  

  
Total 494,402,874.19 363,094,313.60
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The aging analysis of accounts receivable

 At 30 June 2015 At 31 December 2014

 (Unaudited) (Audited)

  Provision for  Provision for

Types 
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MANAGEMENT DISCUSSION AND ANALYSIS

Financial Review

Total operating income

For the six months ended 30 June 2015 (the “Review Period”), the total operating income of the Group 
amounted to RMB413,914,653.68, representing an increase of approximately 6.73% over that of the 
corresponding period of last year. It was mainly attributed to the active development of the intelligent 
traffic business, the customs logistics business and the improvement of revenue from service business by 
the Group during the Review Period.

Gross profit margin

The gross profit margin for the Review Period increased from approximately 33.10% to 34.40% as 
compared with the corresponding period of last year. The increase was mainly due to the decrease in 
prices for sourcing of the raw materials and the increase in the income generated by the service business 
during the Review Period.

Selling expenses

Selling expenses for the six months ended 30 June 2015 was RMB10,275,977.71, representing a decrease 
of approximately 7.24% as compared with the corresponding period of last year. The decrease was 
mainly attributed to the measures taken to cost control.

Administrative expenses

The administrative expenses recorded a decrease of approximately 1.46% from RMB31,622,366.47 in the 
corresponding period of last year to RMB31,160,436.90 for the Review Period.

Inventories

At 30 June 2015, the inventories of the Group was RMB610,652,894.86, representing an increase of 
approximately 5.81% as compared to that of the beginning of the period. The increase in inventories was 
due to more projects were under construction during the Review Period.

Construction in progress

At 30 June 2015, the Group’s construction in progress amounted to RMB16,379,694.53, representing 
an increase of approximately 143.08% as compared to that of the beginning of the period. The increase 
was mainly due to the construction of the auxiliary projects of the Company’s research and development 
office building.
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Liquidity and Financial Resources

The Group adopted stringent financial management policies and maintained a healthy financial 
condition. The net current assets as at 30 June 2015 was RMB1,079,883,621.90 (At 31 December 2014: 
RMB667,253,499.40).

As at 30 June 2015, the bank balances and cash of the Group amounted to RMB773,873,201.69 (At 31 
December 2014: RMB900,982,056.56).

Fixed Assets and Investment Properties

During the Review Period, some properties that held by the Group has been leasing out, therefore, 
the leased properties has been measured for a fair value in accordance the requirement of accounting 
standards and reclassified the leased properties from fixed assets to investment properties.

Capital Structure

As at 30 June 2015, the total bank borrowings of the Group was RMB642,750,000.00 (At 31 December 
2014: RMB664,000,000.00).

92,723,400 new domestic shares were duly allotted and issued upon completion of the domestic 
shares subscription by Nanjing Sample Technology Group Company Limited on 20 January 2015. 
The registered and issued share capital of the Company was RMB316,823,400 which was divided into 
91,800,000 H Shares and 225,023,400 Domestic Shares.

Pledge of Assets of the Group

As a t 30 June 2015 , t he bank depos i t s o f RMB107 ,929 ,387 .05 (At 31 December 2014 : 
RMB118,233,798.62) are pledged for projects bidding/projects in progress and banking facilities.

Employees

As at 30 June 2015, the Group has an aggregate of 380 employees (At 30 June 2014: 397 employees). 
During the Review Period, the staff costs (including Directors’ remuneration) was RMB27,056,631.42 
(corresponding period of 2014: RMB22,160,696.69).

The salary and bonus policy of the Group is principally determined by the performance of the individual 
employee.

Gearing Ratio

The gearing ratio (being bank loans less cash and cash equivalents divided by equity) of the Group as at 
30 June 2015 was zero (At 31 December 2014: zero). This was attributable to the sufficient cash and cash 
equivalents of the Group for the repayment of bank loans.
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Risk in Foreign Exchange

The revenue and expenses of the Group were denominated in Renminbi. The Directors consider that the 
Group’s risk in foreign exchange is insignificant.

Substantial Acquisition and Disposal and Significant Investment

The Group did not have any other material acquisition and disposal and material investment during the 
Review Period.

Future Plans Relating to Material Investment or Capital Asset

As at the date of this announcement, the Group has not executed any agreement in respect of proposed 
acquisition and did not have any other future plan of material investment or capital asset.

Contingent Liabilities

As at 30 June 2015, the Group did not have any material contingent liabilities.

BUSINESS REVIEW AND PROSPECTS

Strategic business

As for expressway traffic business, the Group increased its efforts in expanding into new markets while 
remaining its original market advantage. During the Review Period, the Group successfully won bids of 
different projects such as network monitoring and modification project of Guizhou Jing Qing Long to 
Sheng Jing Guan Section of Shanghai-Kunming Highway, mechanical and electrical engineering project 
of Wuhan City Ring Highway and traffic engineering project of widening and renovating and expanding 
Huizhou-Shenzhen Expressway (Huizhou section). Meanwhile, the Group actively expanded numerous 
expressway traffic business projects such as Xuzhou West Third Ring project and created a new 
development model of the Company’s strategic business following the trend of Internet development.

As for intelligent urban transportation business, the Group focused on providing operation service of sensory 
terminal resources based on Internet of Things, big data operation service for the government and operation 
service of vehicles network for the government, enterprises and the public. During the Review Period, 
the Group established and improved platform system and structure and expanded user service. The Group 
promoted the intelligent urban transportation project which was successfully implemented in Nanjing by the 
Company and covered the entire province, and combing local resources, the project will be introduced to 
other provinces. Meanwhile, surrounding the intelligent application of E-Plates, the Group actively explored 
intelligent car park business based on geo-magnetic application revolving the urban ring of Nanjing and 
further developed co-operation with governments of other cities in the province.

As for the customs logistic business, the Group enhanced the integration of market resources, improved 
project operation efficiency and achieved significant result in market expansion. During the Review 
Period, the Group actively promoted the upgrading and transition of operation model. The business 
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model was transformed towards building operation service platform from the sales model of customs + 
software integration project, and the management pattern was developed towards regional operation unit 
from departmentalization. During the Review Period, the Group successfully won tenders for various 
regional customs logistics projects in Eastern China, Pearl River Delta, Bohai Bay etc. The Group 
participated and completed the operation service of smart electronic locks at Shanghai customs, Nanjing 
customs and Xi’an customs. Customs data service was strengthened and after-sales technical service for 
smart electronic locks was provided.

Information services

After years of development and continued growth, the Group has committed to developing integrated 
solutions of smart cities, formulating standards, cultivating innovation and procuring investment, and 
the Group has striven to foster the overall design, coordinated development, integrated construction 
as well as unified operation and maintenance of systems such as smart communities, smart logistics, 
smart environmental protection and smart health care, giving birth to the platform “Machtalk”. The 
platform “Machtalk” provides clients with basic services such as Internet of Things and cloud computing, 
integrated solutions for industries such as smart transport, smart logistics and smart environmental 
protection, data integration and sharing platform of smart cities as well as one-stop services of smart 
application construction. During the Review Period, the free version of “Machtalk” called “Free Space 
(自由空間 )” developed by the Group has been put into service online. It has been used to help small 
and micro enterprises as well as individuals to realize their entrepreneurial dreams and has brought the 
clients a brand-new service experience. In the Free Space, users can enjoy resources in Machtalk for 
free, including basic cloud calculation service, data service of various industries and various successful 
examples for reference, in order to realize the start-up dream of clients. During the Review Period, the 
Group actively promoted the new model of the vehicles network and achieved goals such as convenience, 
information sharing and service safety.

Research and development

During the Review Period, the Group completed the development of a reader prototype which meets the 
function of air interface protocol of IT radio frequency identification, passed the research and production 
capacity test of the relevant Wuxi authority and redesigned the product structure and evaluated the 
development cycle in accordance with the document requirements of electronic identification reader 
device technology of cars of the relevant Wuxi authority. Meanwhile, the Group actively fostered the 
research and development of active products, completed processes such as component selection, circuit 
design and power consumption tests, carried out the preliminary verification of the plan and completed a 
preliminary design of the label structure.

During the Review Period, the Group obtained 6 patents and 22 software copyrights. It was also awarded 
“Excellent Solutions” in the 2015 Jiangsu Province Information Industry Synergy Innovation Results 
Selection. During the Review Period, the planning and design of urban public distribution outlets, the 
optimization and application demonstration project as well as the city-level vehicle emission regulation 
and enforcement platform project committed by the Group have been awarded the titles of “2015 
International Science and Technology Cooperation Projects under Provincial Policy Guidance Plan 
Category” and “2015 Special Fund Projects of Transformation and Upgrading of Provincial Industry and 
Information Technology” respectively.
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Prospect

In the second half of 2015, the Group will continue to maintain stable business development, establish a 
strong after-sale system, focus to earn the reputation of the customs industry, realize strategic planning; 
intensify the efforts to expand the business, expand the number of en route regulatory application 
terminal in the Yangtze River Delta region, further increase its market share; design the business model 
of investment operation service, make pilot investment on operation service model; bring in close 
cooperative partners to develop new products simultaneously, optimize the overall solution; negotiate 
with electronic lock product partners, introduce social logistics business as well as maintain the 
electronic lock product partners.

In the second half of the year, the Group will continue the steady promotion of traditional business, 
actively expand various traditional business projects including the Xuzhou Port Project; continue 
to follow the development of Internet services as well as accelerate the continued enlargement and 
strengthening of innovative business. In the second half of the year, the Group will, through the 
application of product collaborative innovation in the industry, explore a diverse marketing model, 
which can drive the research and development power of products and expand sales channels through the 
competitive differentiation of industry-specific products in order to enhance the customer bonding and, 
as a result, establish the brand recognition of the Company in the industry, fostering its long-term growth 
and adding value to the business.

In the second half of the year, the Group will continue to promote product operation, optimize core 
functions, optimize service load and support operation activities. Further breakthrough of business model 
and increase in user loyalty and activity can be achieved through constant optimization of functional 
modules in order to increase awareness and impact.

Share Option Scheme

On 18 October 2011, the Board passed the resolution to terminate the execution of the share option 
scheme of the Company which was approved by the shareholders of the Company by way of resolution 
on 24 April 2004. The resolution was passed at the general meeting on 30 December 2011.

The Company has not granted any option under the share option scheme since the adoption of the 
scheme.

Competing Business and Conflicts of Interests

None of the Directors, management shareholders or substantial shareholders of the Company or any of 
their respective associates (as defined in the Listing Rules) is engaged in any business which competes or 
is likely to compete with the business of the Group, and none of them has any other conflicts of interests 
with the Group.
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Code of Conduct for Securities Transactions by Directors

The code of conduct for securities transactions by Directors adopted by the Company is on terms no 
less exacting than the required standard of dealings as set out in Appendix 10 to the Listing Rules. 
Having made specific enquiry of all Directors, the Company was not aware of any circumstances that the 
Directors did not comply with the required standards of dealings and the code of conduct for securities 
transactions by Directors throughout the six months ended 30 June 2015.

Audit Committee

The Company established an audit committee on 27 August 2003 with terms of reference in compliance 
with Rules 3.21 to 3.23 of the Listing Rules. The primary duty of the audit committee is to supervise the 
financial reporting process and internal control of the Company.

The audit committee comprises of three independent non-executive Directors, namely Mr. Shum Shing 
Kei (the chairman of the audit committee), Mr. Xu Suming and Mr. Geng Nai Fan. The audit committee 
of the Company has reviewed the unaudited results of the Group for the Review Period and has provided 
advice and comments thereon.

Corporate Governance Code

For the six months ended 30 June 2015, the Company has fully complied with the code provisions of the 
Corporate Governance Code as set out in Appendix 14 of the Listing Rules.

Purchase, Redemption or Sales of Listed Securities of the Company

During the Review Period, neither the Company nor any of its subsidiaries purchased, redeemed or sold 
any of the Company’s listed securities.

By Order of the Board
Nanjing Sample Technology Company Limited*

Sha Min
Chairman

11 August 2015
Nanjing, the PRC

As at the date hereof, the executive Directors are Mr. Sha Min (Chairman), Mr. Chang Yong, Mr. Zhu 
Xiang; the non-executive Director is Mr. Ma Jun and the independent non-executive Directors are Mr. 
Xu Suming, Mr. Shum Shing Kei and Mr. Geng Nai Fan.

* For identification purpose only
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